Seriz

Pur '. ): : a Eﬁr: S LTD LR Re%/ 71
isT(l) M%aﬁ ! HYDERABAD Ex. Offico Stamp éeéu]oz

W QO1 00 A

i 001001001 ur;o s BB

" O010010010 A }

o 1001001009 q? 1
{

T y A s )
L AN AN ) :
< B 2 psEresl

¥ =

o

U

THV ]

SRO Tirupathi (R.0)
HYDERABAD

£

§

: POWER PURCHASE AGREEMENT

BETWEEN
! SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
AND
¥ M/S. SRI KPR INFRA & PROJECTS LIMITED K

This Power Purchase Agreement (the “Agreement”) entered into this _\__
day of February 2017 between Southern Power Distribution Company of AP
Limited (DISCOM), incorporated by the Government of Andhra Pradesh in
ziccordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998), under the provisions of Companies Act, 1956, having its office at
19-13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road
Tirupati, Pin - 517501,AP, India, hereinafter referred to as the “DISCOM”
(azhich expression shall, unless repugnant to the context or meaning thereof,
include its successors and assigns| as first party, and M/s Sri KPR Infra &
Projects Limited, a company incorporated under companies Act,1956,having
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registered office at 5% floor, KPR House, near Anand Theatre, SP Road,
Secundrabad - 500 003, India, hereinafter referred to as the “Wind Power
Producer” (which expression shall, unless repugnant to the con-text or
meaning thereof, include its successors and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and
Renewable Energy Project i.e., the 2 MW capacity Wind power project at
Tallimadugula site, Kanaganapalli Mandal in Anantapuram District, Andhra
Pradesh (hereafter called the Project,) with a proposal of 0.01 MW for
Auxiliary Consumption and 1.99 MW for export to grid for Sale to DISCOM
as detailed in Schedule I attached herewith, and New and Renewable Energy
Development Corporation of Andhra Pradesh Limited hereafter referred to as
M/s NREDCAP has accorded approval to the said project in their
proceedings No. NREDCAP/WE/955/SWP(T)PL/2013, dt.9.5.2013 and
NREDCAP/WE/ 955/SWP(T)PL/2017, dt.17.01.2017 and the Wind Power
Producer has entered into an Agreement with NREDCAP on 10.05.2013 &
17.01.2017 and the copies whereof are attached herewith as Schedule-II
and Schedule III respectively;

3. WHEREAS, it has been agreed that the Project will be designed,
engineered and constructed and operated by or on behalf of the Wind Power
Producer or its successors with reasonable diligence subject to all applicable
Indian laws, rules, regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup at Tallimadugula in
Anantapur District, and will be connected to the designated sub-station i.e.,
132/33KV Dharmavaram sub-station at 33KV voltage level for power
evacuation from wind power projects by erecting an exclusive 33KV group
feeder. The project will share a common metering on the above feeder at the
designated sub-station. The project will also have a separate group
metering at project’s switchyard.

S. The terms and conditions of the Agreement are subject to the provisions
of the Electricity Act, 2003 (36 of 2003) and the amendments made to the
act from time to time, and also subject to regulation by the APERC.

6. NOW THEREFORE, in consideration of the foregoing premises and their
mutual covenants herein, and for other valuable consideration, the receipt
and sufficiency of which are acknowledged, the parties hereto, intending to
be legally bound hereby agree as follows:
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ARTICLE 1
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set
forth herein below. Defined terms of singular number shall include the
plural and vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (S5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.

1.4 Commercial Operation Date (COD): mecans, with respect to each
Generating unit, the date on which such Generating unit is declared by the
Wind Power Producer to be operational, provided that the Wind Power
Producer shall not declare a Generating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed.

Explanation: In respect of Non-conventional based power projects the date
of synchronisation of the first unit of the project will be treated as the
Commercial Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo
watt hours (kWh) of electrical energy generated by the Project and delivered
to the DISCOM at the Interconnection Point as defined in Article 1.10, as
measured by the common energy meter at the Interconnection Point during
that Billing Month. As indicated in the preamble, the delivered energy
recorded by the common meter shall be sum of energy delivered by all Wind
power projects connected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes
all energy consumed in the Project, by the main plant and equipment,
lighting and other loads of the Project from the energy generated and as
recorded by energy meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to
the energy calculated based on the Capacity agreed for export to network for
sale to DISCOM as mentioned in Preamble and Schedule — 1, multiplied with
number of hours and fraction thereof the project is in operation during that
billing month. In case any excess energy is dclivered no payment shall be
made for the same. T\/
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Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned line losses from
Project’s switchyard to meter at 132/33 KV Dhone Sub-station and shall be
calculated as per the formula mentioned below:

Delivered Energy = X1 - (X1 x Z %)
Where
X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and
the interconnected Substation and shall be:

(X1 +X2+X3+X4+_ ) --Y
Z = e X 100
X1+X2+X3+X4+____ _ )
Where

Y is the reading of the common energy meter installed on the 33KV side of
the interconnected Substation, X1, X2, X3, X4 etc. are thc readings of the
energy meters installed at the various individual Wind power projects being
developed/proposed to be set up in the area and connected to the Pooling
Substation.

1.6 Due Date of Payment: means the date on which the amount payable by
the DISCOM to the Wind Power Producer hereunder for Delivered Energy, if
any, supplied during a Billing Month becomes due for payment, which date
shall be thirty (30) days from the Meter Reading Date provided the bill 1s
received by DISCOM within 5 days from Meter Reading Date, and in the case
of any supplemental or other bill or claim, if any, the due date of payment
shall be thirty (30) days from the date of the presentation of such bill or
claim to the designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
begin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the date of expiry of the Term or on termination of
this Agreement, whichever is earlier.

1.8 Installed Capacity: means the total rated capacity in MW of all the
Wind Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, SY\bs/tation
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facilities, transmission lines and related infrastructure, to be installed at the
voltage specified in Article 1.20 at the Wind Power Producer's expense from
time to time throughout the term of this Agreement, necessary to enable the
DISCOM to economically, reliably and safely receive Delivered Energy from
the Project in accordance with the terms of this Agreement. As indicated in
the preamble, the interconnection facilities beyond Project’s switchyard shall
be common for Wind Power Producer and other Wind power projects
connected to the Pooling point.

1.10 Interconnection Point: means the point or points where the Project
and the DISCOM (APCPDCL)/APTRANSCO grid system are interconnected.
For this project, interconnection point is at the designated sub-station i.e.,
132/33KV Dharmavaram sub-station. The metering for the project will be
provided at the interconnection point as per Article 4.1. As indicated in the
preamble of this Agreement, interconnection point for this project is
common with other wind power projects connected to the designated sub-
station.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall be provided for
Project and shall be as follows:

(i) Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(ii) Individual meter provided at Project’s switchyard;

(ili) Metering point shall include two separate sets of 0.2 /0.2S class
accuracy electronic tri-vector meters as specified in Article 4.1, main meter
installed by the Wind Power Producer and the check meter installed by the
DISCOM and both sealed by the DISCOM, having facilities to record both
export and import of electricity to / from the grid.

1.13 Project: means the 2 MW capacity Wind power project at
Tallimadugula site, Kanaganapalli Mandal in Anantapuram District, Andhra
Pradesh with a proposal of 0.01 MW for Auxiliary Consumption and 1.99
MW for export to network for Sale to DISCOM as entrusted to the Wind
Power Producer for construction and operation as detailed in Agreement
entered into with NREDCAP as shown in Schedule III attached herewith and
includes the metering system.

1.14 Prudent Utility Practices: means those practices, methods,
techniques and standards, that are generally accepted for use jn electric
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utility industries taking into account conditions in India, and commonly
used in prudent electric utility engineering and operations to design,
engineer, construct, test, operate and maintain equipment lawfully, safely,
efficiently and economically as applicable to power stations of the size,
service and type of the Project, and that generally conform to the
manufacturers’ operation and maintenance guidelines.

1.15 SLDC: means the State Load Dispatch Center as notified by the State
Government under the provisions of the Electricity Act 2003.

1.16 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation
of such system or which is likely to result in the disruption of safe, adequate
and continuous electric supply by the APTRANSCO/DISCOM, or which
endangers life or property, which condition is affected or aggravated by the
continued delivery of Delivered Energy from the Project.

1.17 Surcharge on Reactive Power drawn by Wind Farms: means the
charges leviable on the reactive power drawn by Wind Farms at the rate of
25 paisc (twenty five paise) per KVARh of reactive energy drawn from grid
upto 10% of net active energy generated and 50 paise per KVARh for total
drawl if reactive energy drawn is more than 10% of net active energy
generated. The above mentioned rates are subject to revision as per APERC
orders from time to time. The reactive power drawn as recorded by meters at
interconnection point includes the reactive power drawn by all the Wind
Power Producers in the cluster. As such the reactive power recorded by the
meters at the interconnection point shall be shared by all the individual
power producers in the ratio of the active energy delivered by them
individually.

Explanation 1: Induction generators used in Wind Farms draw reactive
power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be
levied on the Wind Power Producer.

1.18 Unit: When used in relation to the generating equipment, means one
set of turbine generator and auxiliary equipment, and facilities forming part
of the project and when used in relation to electrical energy, means kilo watt
hour (kWh).

1.19 Voltage of Delivery: means the voltage at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at
the Interconnection Point and the Voltage of Delivery is as detailed below:

L
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(Note: Insert Table A or Table B whichever is applicable)

At 33 KV level:

TABLE - A

Project interfacing Specifiedﬂ type of Proposed Wind
From To AAAC Conductor power capacity on
(size) each 33 KV line
Wind Existing 33/11 55 sqmm 8 MW
.i project KV DISCOM SS | 100 sgqmm 10 MW*
150 sgmm
Wind EHT Pooling SS 55 sgmm 8 MW
project or existing EHT 100 sgmm 12 MW
APTRANSCO SS 150 sgmm 17 MW=**

" Cap_acity is restricted considering less load availability in DISCOM SS.
#* As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
| 2012 read with letter dated 04-06-2014 attached herewith as Schedule - IV

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard and interconnected to the
designated sub-station 132/33 KV Dharmavaram SS of APTRANSCO at 33
KV voltage level for power delivered to the grid.

1.20 All other words and expressions, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998
and the Electricity Act, 2003 shall have the meanings respectively assigned

to them in the said Acts.
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2.1

2.2

2.3

2.4

2.

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to
DISCOM will be purchased at the tariff provided for in Article 2.2 from
and after the date of Commercial Operation of the Project. Title to
Delivered Energy purchased shall pass from the Wind Power Producer
to the DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at
the interconnection point for sale to DISCOM, which shall be firm at
Rs.4.84 per unit without considering Accelerated Depreciation for a
period of 25 Years from the Commercial Operation Date (COD) as per
APERC order dated 26.03.2016 in O.P. No. 13 of 2016.

Tariff Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income Tax/ MAT is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim from
the developer. This is over and above the tariff determination made
here in.

Electricity Duty is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim from
the developer. This is over and above the tariff determination made
herein.

Where in any Billing month, the energy supplied by the DISCOM to
the Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of
power, shall be billed by the DISCOM, and the Wind Power Producer
shall pay the DISCOM for such electricity supplies, at the DISCOM’s
then-effective tariff applicable to High Tension Category-I Consumers.
For this purpose, the maximum demand specified in such DISCOM’s
Tariff shall be computed by dividing the amount of such energy
supplied by the DISCOM by hours of drawl of power from the grid in
the Month.

Explanation: The Wind plants during the plant shut down periods
shall draw the energy from DISCOM only for the essential joads not
exceeding auxiliary consumption.

For €71 KPR 124 & PROJECTS LTD
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall ecvaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,
necessary to economically, reliably and safely connect the grid system to the
Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision charges
as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain
interconnection facilities from Project to Pooling Substation from time to
time and necessary expenditure shall have to be borne by the Wind Power
Producer. The maintenance work on the Generating units has to be done in
coordination with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or
before signing of this Agreement, at the rate of Rs.37,000/- per MW of
Installed Capacity and for fractions thereof on a pro-rata basis as a one time
lump sum payment for the sole purpose of providing the required MVAR
capacity at the Substation of the APTRANSCO/DISCOM to which the Project
is interconnected to supply the requisite reactive power to the Grid System.
APTRANSCO/DISCOM shall install the capacitors of required capacity, at
the substation of the APTRANSCO and DISCOM to which the project is
interconnected before commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging
interconnection facilities for power evacuations rest with APTRANSCO and
DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the
request of the Wind Power Producer, the DISCOM will supply energy to the
Project for internal consumption, on the Terms and Conditions and at the

tariff rates that are applicable from time to time to the category of
consumers of the DISCOM to which the Wind Power Producer belongs,
provided separate metering arrangements as may be required upder the
Terms and Conditions of such tariff have been installed at the Projeft/
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 /
0.2S class accuracy at the Metering Point and the DISCOM shall install
check meters of Static type at the same point and of the same accuracy. The
main meters and check meters will each consist of a pair of export and
import meters with facility for recording meter readings using Mecter
Recording Instrument. For the purpose of uniformity the Wind Power
Producer shall follow metering specifications as developed by the DISCOM
from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both partics and shall not
be interfered with, tested or checked except in the presence of
representatives of both parties.

4.3 The meter readings from the main meters will form the basis of billing. If
any of the meters required to be installed pursuant to Article 4.1 above are
found to be registering inaccurately the affected meter will be immediately
be replaced.

4.4 Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error is
indicated in the corresponding check meter/meters, billing for the month
will be done on the basis of thc reading on the check meter/meters and the
main meter will be replaced immediately.

4.5 If during the half yearly test checks, both thc main meters and the
corresponding check meters are found to be beyond permissible limits of
error, both the meters shall be immediately replaced and the correction
applied to thc consumption registered by the main meter to arrive at the
correct delivered energy for billing purposes for the period of the one month
up to the time of such test check, computation of delivered energy for the
period thereafter till the next monthly meter reading shall be as per the
replaced main meter.

4.6 Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and
the date and time of the test calibration in the current month when the error
i1s observed and this correction shall be for the full value of the absolute
error. For the purpose of determining the correction to be applied to any
meter registering inaccurately, the meter shall be tested under conditions
simulating 100, 50, 20 and 10 percent load at unity power factor and 0.5
power factor. Of these eight values, the error at the load and pO(Y;factor

For SRI KPR INFRA & PROJECTS LTD, 10

CHIEF GENERAL MANAGER
P & MM & IPC
horised Shnatory APSPDCL :: TIRUPATI




nearest the average monthly load served at the Interconnection Point during
the applicable period shall be taken as the error to be applied for correction.

4.7 If both the main and check meters fail to record or if any of the PT fuses
are blown out, then the energy will be computed on a mutually agreeable
basis for that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of
India / Government of Andhra Pradesh , as per Terms and Conditions of

supply.

4.9 All main and check meters tests shall be jointly conducted by the
authorized representatives of both parties and the results and correction so
arrived at mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall be
taken (and an acknowledgement thereof signed) by the authorized
representatives of both parties.

4.11 Within six (6) months following the execution of this Agreement, the
Wind Power Producer and the DISCOM shall mutually agree to technical
and performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order for the
Wind Power Producer to operate in parallel with the grid. Thereafter, any
change in such specifications shall be subject to mutual agreement of the
parties.

4.12 The Project shall be operated and maintained in accordance with good
and generally accepted utility standards with respect to synchronizing,
voltage, frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the
power delivered to the DISCOM is maintained as per the APERC/CEA/CERC
norms from the time to time.
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4.16 Any change in rupturing capacity of switch-gear, settings of the relays,
etc., shall be subject to approval of the DISCOM.,

4.17 As the Project's generator may carry fault currents that may occur on
the grid, the Wind Power Producer shall provide adequate generator and
switchgear protection against such faults. The DISCOM is not responsible
for damage, if any, caused to the Project's generator and allied equipment
during parallel operation of the generator with the grid.

4.18 The Wind Power Producer shall make a good faith effort to operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due to parallel operation with the
network.

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the
Wind Power Producer to reduce electric power and energy deliveries from the
Project during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the
emergency. The DISCOM shall give the Wind Power Producer as much
advance notice of such a reduction as is practicable under the
circumstances and shall use all reasonable efforts to remedy the
circumstance causing the reduction as soon as possible. Any reduction
required of the Wind Power Producer hereunder shall be implemented in a
manner consistent with safe operating procedures.
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ARTICLE 5
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a
bill to the DISCOM calculated at the rate provided for in Article 2.2, in such
form as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the 5th working day following
the Meter Reading Date.

9.2 The DISCOM shall be entitled to a rebate of 1% of the total amount
billed in any billing month for payments made before the due date of
payment. Any payment made beyond the due date of payment, DISCOM
shall pay interest at existing SBI base rates plus one percent and in case
this rate is reduced, such reduced rate is applicable from thc date of
reduction.

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of
the Generating Unit, DISCOM shall cause to be in effect an irrevocable
revolving Letter of Credit issued in favour of Wind Power Developer for a
minimum period of one year by a Scheduled Bank (the “Letter of Credit”).

a. However Letter of Credit shall not be invoked for any disputed bill
amount.

5.5 Direct payment: Wind developer shall submit bills for the energy
delivered during the billing period as per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due
date of payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power
Producer promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind
Power Producer shall immediately take up issue with all relevant
information with DISCOM which shall be rectified by the DISCOM, if found
satisfactory. Otherwise notify its (DISCOM’s) rejection of the disputed claim
within reasonable time with reasons therefor. The dispute may also be
decided by mutual agreement. If the resolution of any dispute requires the
DISCOM to reimburse Wind Power Producer, the amount to be reimbursed
shall bear interest at SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction from the
date of disallowance to the date of reimbursement.

u CHIEF GENERAL MANAGER
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5.7 All payments by the DISCOM to Wind Power Producer hereunder shall

be made to such address as may be designated by Wind Power Producer to
the DISCOM in writing from time to time.

Address : Sr1 KPR Infra & Projects Limited
Sth floor, KPR House,
Near Anand Theatre,
SP Road, Secundrabad - 500 003, India

Telephone : 914027847121
Fax : 914027892076
Mobile No. : 9908523111
Email id : svpl9@yahoo.com
For SRI KPR INFRA & PROJECTS LTD. CHIEF GENERAL MANAGER
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ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

() For proper maintenance of the project in accordance with established
prudent utility practices.

(i) For operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the
Interconnection Point of the project in close coordination with the DISCOM.

(iii) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or
assets of the Wind Power Producer.

(v) For obtaining necessary approvals, permits or licences for operation of
the project and sale of energy to DISCOM there from under the provision of
the relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP
Code of Technical Interface (Grid Code).

(vii) For achieving Commercial Operation Date within two years from the
date of signing of the Agreement.

(vii)) For seeking approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the
Project with grid.

(ix) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term.

(x) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on
power purchase from the Wind power plant. The tariff beyond 25th year
shall be as mutually agreed by both the parties, subject to approval of
APERC.
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(xi) Sharing of Clean Development Mechanism (CDM) benefits:

The Proceeds of carbon credit from approved CDM Project shall be shared
between generating company and concerned beneficiaries in the following
manner namely.

(@) 100% of the gross proceeds on account of CDM benefits is to be
retained by the project developer in the first year after the date of
commercial operation of the generating station.

(b) In the second year, the share of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year till it reaches 50%,
where after the proceeds shall be shared in equal proportion, by the
generating company and the beneficiaries.

6.2 The DISCOM agrees:

(1) To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation
Date of the Project subject to Article 3.

(ii) For purchase of Delivered Energy from the project as per section 2.2.

(iii) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the
interconnection is at 132 kV or above voltages, for synchronization,
Commercial Operation, regular operation etc., as required by the Wind
Power Producer.

GHIEF GENERAL MANAGER

For SRI KPR INFRA & PROJECTS LYD., P & MM & IPC

W APSPDCL :: TIRUPATI
Aulhdrised Signatory
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ARTICLE 7
DURATION OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof
between parties hereto and shall continue in force from the Commercial
Operation Date (COD) and until the twenty fifth (25th) anniversary that is
for a period of twenty five years from the Commercial Operation Date (COD).
This Agreement may be renewed for such further period of time and on such
terms and conditions as may be mutually agreed upon by the parties, 90
days prior to the expiry of the said period of twenty five years, subject to the
consent of the APERC. Any and all incentives/conditions envisaged in the

Articles of this Agreement are subject to modification from time to time as

per the directions of APERC.

For SR! KPR “‘“RA & PROJEGS L1D. CHIEF GENERAL MANAGER

P & MM & IPC
AFSPDCL :: TIRUPATI
Aufofized Signat

17




ARTICLE 8
NOTICES

8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be
in writing and sufficient if delivered personally or sent by registered or
certified mail, email or fax addressed as follows:

If to the Wind Power Producer:
Attention : Sri KPR Infra & Projects Limited
5t floor, KPR House,
Near Anand Theatre,
SP Road, Secundrabad - 500 003, India

Telephone : 914027847121
Fax : 914027892076
Mobile No. : 9908523111
Emalil id . svpl9@yahoo.com

If to the DISCOM

Attention : Chief General Manager, (IPC & P&MM)
APSPDCL,
19-13-65-A, Corporate Office ,
Ragavendra Nagar , Kesavayana Gunta,
Tiruchanoor Rd, Tirupati - AP, India - 517501

Fax No. - 0877-2237407
Telephone No. : 0877-2237407
Emalil id : gmipcspdcl@gmail.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail.
All notices shall be deemed delivered upon receipt, including notices given

by email, fax regardless of the date the confirmation of such notice is
received.

8.3 Any party may by written notice change the address and/or addresses to
which such notices and communications to it are to be delivered or mailed.

For 5RI KPR INFRA & PROJECTS LYD,
CHIEF GENERAL MANAGER
P & MM & IPC
Sliisarises Signatory APSPDCL :: TIRUPATI
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of signing of the Agreement, default of which,
the Agreement is liable for termination and the same can be done at the
option of DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific
performance of this Agreement or claim such damages as would be available
under Law or both, at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms
of this Agreement, the DISCOM shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or
both, at its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will
have a right to issue a preliminary notice for termination of this Agreement.
If the default is not cured within 30 days thereafter, either party can
terminate this Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power
Producer by NREDCAP for any reason, the PPA with DISCOM will

automatically get cancelled;

For SR KPR INFRA & PROJECTS LTD. CHIEF GENERAL MANAGER

P & VM & IPC
APSPDCL :: TIRUPATI
Authorised Signatory
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement
in an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer
and a senior officer designated by the DISCOM, respectively, who shall
attempt to resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agrec Lo use their best efforts to attempt to resolve
all disputes arising hereunder promptly, equitably and in good faith and
further agree to provide each other with reasonable access during normal
business hours to any and all non-privileged records, information and data
pertaining to any such dispute.

10.4 Failing resolution of the dispute in terms of the above provisions or
even otherwise, any party may approach the AP Electricity Regulatory
Commission to adjudicate upon the dispute in terms of Section 86 (1) (f) of

Electricity Act, 2003. ﬂ-/

For SRI KPR INFRA & PROJECTS LTD, CHIEF GENERAL MANAGER

P & MM & IPC
Authorised Signatory APSPDZL :: TIRUPATI
uin =
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ARTICLE 11
SPECIAL PROVISIONS
11.1 The waiver of any breach or failure to enforce any of the terms,
covenants or conditions of this Agreement shall not in any way affect, limit,
modify or waive the future enforcement of such terms, covenants or

conditions.

1.2 No oral or written modification of this Agreement either before or after
its execution shall be of any force or effect unless such modification is in
writing and signed by the duly authorized representatives of the Wind Power
Producer and the DISCOM, subject to the condition that any further
modification of the Agreement shall be done only with the prior approval of
Andhra Pradesh Electricity Regulatory Commission. However, the
amendments to the Agreement as per the respective orders of APERC from

time to time shall be carried out.

11.3 However, in respect of power evacuation, the voltage levels for
interfacing with grid will be as per Article 1.20. The cost of interconnection

facilities has to be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any

other provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the
strict performance of any of the provisions of this Agreement or to take
advantage of any of its rights hereunder shall not be construed as a waiver
ol any such provisions or relinquishment of any such rights but the same

shall continue in full force and effect.

11.6 Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agreement,
required to be mutually agreed upon between the parties, shall be concluded

by a written Agreement between the parties not later than the date specified

:
For SRi ¥PR INFRA & PROJECTS LYD, T

W P & MM & IPC
Authorised Signatory 21 APSPDCL :: TIRUPATI



in the concerned clause of this Agreement, subject to the consent of the
APERC.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto,
constitute the entire agreement between the parties with respect to the
subject matter hereof, and there are no oral or written understandings,
representations or commitments of any kind, express or implied, not set

forth herein.

11.8 The headings contained herein are included solely for the convenience
of the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms
and conditions of this Agreement and in carrying out their respective

obligations hereunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the
resulting entity is able to perform DISCOM’s obligations hereunder in no
less a manner than DISCOM, the resulting entity shall take the right and

responsibility for performance of DISCOM'’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer
if the resulting entity is able to perform Wind Power Producer’s obligations
hereunder in no less a manner than Wind Power Producer, the resulting
entity shall take the right and responsibility for performance of Wind Power

Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this
Agreement or any portion thereof to any third party without the prior written
consent of the other party which consent shall not be unreasonably
withheld.

For SR! KPR INFRA & PROJECTS LTD, CHIEF GENERAL MANAGER

P &M &IPC
AuthdTised Signatgry APSPDCL :: TIRUPATI
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IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have
caused this Agreement to be executed as of the date and the year first set
forth above.

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

OE.A.P.LIMITED

CHIEF GENERAL MANAGER
P& MM &IPC
APSPDCL o TIRUPATI

WITNESS

1. M By:
Jpe[fFA'
2. Its:
For and behalf of
M/S. Sri KPR Infra & Projects Limited
WITNESS For SRI KPR INFRA & PROJECTS LTD.

1. By: @M"ﬁ/
ufnorized Signajory

2. Its:
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SCHEDULE 1
Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the Location No. of Wind Capacity | Capacity
Project Energy of the export to
Converters Project | the grid *
Tallimadugula site,
Kanaganapalli Mandal
M/s.Sri KPR in Anantapuram
Infra & Projects District I Nos. 2 MW) | 5> qw 1.99
Limited

Loc No. SyNo.
T-08 1000-2

* Out of 2 MW, 0.01 MW is for Auxiliary Consumption and 1.99 MW is for
export to grid for sale to DISCOM.

(Copy of sanction proceedings from NREDCAP to the Company)

(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - II

SCHEDULE - III

SCHEDULE - IV

Annexure - I to the Commission’s order dated 30-03-2010 in O.P.No.
40 of 2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of
2012 and letter dated 04-06-2014 & Regulation No. 1 of 2015 and as
per APERC Order dated 26.03.2016 in O.P. No.13 of 2016

For SRI KPR [HFRA & PROJECTS LTD.

24

CHIEF GENERAL MANAGER
P& MM &IPC
APSPDCL :: TIRUPATI




BOPHHTS KIS OGN YDDPBHOD A0HD HHWE 92988 VOQY .
New & Renewable Energy Development Corporation of Andhra Pradesh Ltd. it

EA Ntate Government Companyj

¢ Formerly Non-Conventonal Bnergy Devciopmient Corporation of Andhra Pradesh Lid.)
Regd. Ofhee % 5-8-207 2, Pisgah Complex. Nampally, Hyderabad - 300 001. India.
Tel : Off : 040-23202391. 23202262, 23203376 Fax : 040-2320 1666
E-mail © infol@nedcap gov.in. nedcap@ ap.nic.in Website : www.nedcap.gov.in

Ref=NREDCAP/WE/IS55/SWP{T)PL/2017 DE17.01.2017

To

M/s Sri KPR Infra & Projects Ltd,
5" floor, KPR House,

Near Anand Theater, SP. Road,
SECUNDERABAD-500003.

Sirs,

Sub:-Transfer of 2MW capacity wind farm in favour of M/s Sri KPR Infra & Projects
Ltd, —out of wind farm allotment given to M/s Sarayu Wind Power
(Tallimadugula) Pvt. Ltd. to set up at Tallimadugula site, Ananthapuramu

district— Orders issued- Reg

Ref: 1. T.O. Proceedings No. NREDCAP/WE/955/SWP(T)PL/2013/356,

dated 09.05.2013
2. Agreement entered on 10.05.2013
3. Lr. No. SWP (T)PL/NREDCAP/TRF/2016-17/015, dt. 03.01.2017 of
M/s Sarayu Wind Power (Tallimadugula) Pvt. Ltd.

4. Lr. No. KPR/NREDCAP/001, dated 03.01.2017 of M/s Sri KPR Infra &
Projects Ltd

&& &

In the reference 17 cited, 18 MW capacity wind farm project was allotted to M/s
Sarayu Wind Power (Tallimadugula) Pvt. Ltd to set up at Tallimadugula site,
Ananthapuramu district. As per the terms of the agreement entered by M/s Sarayu Wind
Power (Tallimadugula) Pvt. Ltd, the developer was permitted to sell the projects/ sub-
projects to promoters with prior approval of NREDACP.

In the reference 3™ cited, it was communicated by M/s Sarayu Wind Power
(Tallimadugula) Pvt. Ltd, that M/s Sri KPR Infra & Projects Ltd, have placed orders for
establishing 2MW wind farm project at Tallimadugula site, Anantapuramu district and

requested to transfer 2MW capacity in the name of M/s Sri KPR Infra & Projects Ltd, from
the existing wind farm capacity allotted to them.

Taking into consideration, the request made by M/s Sri KPR Infra & Projects Ltd, the
consent given by M/s Sarayu Wind Power (Tallimadugula) Pvt. Ltd and also the provisions
of sanction proceedings issued vide reference 1%cited and the agreement entered on
10.05.2013, permission is hereby accorded to transfer 2MW wind power capacity in favour
of M/s Sri KPR Infra & Projacts Ltd, 5" floor, KPR House, Near Anand Theater, SP. Road,
SECUNDERABAD-500003 from existing capacity allotment accorded to M/s Sarayu Wind
Power (Tallimadugula) Pvt. Ltd to set up at Tallimadugula, Ananthapuramu district.

For 5Ri KPR IXFRA & PROJECTS LD,

CHIEF GENERAL MANAGER
i " . PEMMEIPC
Autforlsed Signatory APSPDCL :: TIRUPATI
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M/s Sri KPR Infra & Projects Ltd, is requested to enter into agreement with
NREDCAP as per the prescribed format (enclosed) within one month from the date of this
order. The other terms and conditions of the sanction order issued to M/s Sarayu Wind
Power (Tallimadugula) Pvt. Ltd, will hold good to this transfer of project of 2MW capacity to
M/s Sri KPR Infra & Projects Ltd.

Thanking you,

Yours faithfully,
Sd/-

VC & Managing Director
Encl:a.a.

Copy to M/s Sarayu Wind Power (T. allimadugula) Pvt. Ltd, #301, "Wings" Srinagar Colony,
Hyderabad - 500 073.

Copy to Chairman and Managing Director, APSPDCL, Tirupati

Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha,
Hyderabad

Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO, Hyderabad.

Copy to the District Collector, Anantapuramu District.

Copy to the District Manager (WD), Ananthappuramu.

/IFBO//
PROJECT DIRECTOR (WE)
R
RAL MANAGE
For SRI KPR INFRA & PROJECTS LTD. CHIEF gE:'fﬂ & IPC

W APSPDCL & TIRUPATI
Altheorised Signatory
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¢ AGREEMENT
§ THIS AGREEMENT is entered into on the f;?ﬁay of January, 2017 at Hyderabad, by and
among
5 (1) New and Renewable Energy Development Corporation of Andhra Pradesh
" Ltd.,(Formerly NEDCAP) a fully owned State Government Company, registered under
_ the Companies Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally,
§ Hyderabad 500 001 (India), represented by its Vice Chairman & Managing Director,
‘ hereinafter referred to as the NREDCAP of the FIRST PART,
AND
!
(2) M/s Sri KPR Infra & Projects Ltd, a company incorporated under the companies
i Act, 1956 having its registered office at 5% Floor, KPR House, Near Anand Theatre,SP Road,
Secunderabad-500003 represented by its Authorized Signatory Sri K. Muralidhar,
¢ hereinafter referred to as the ‘Customer’ of the SECOND PART.
Contd...2
For Suroyy Wind ?iﬂﬁf (Tallimadugulo) Prl. L1d. For Neiw & Renewable Energy Development

s
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Fothorised Sigrathy -2\ CHIEF GENERKE® fRIKE £H>+TTg Director
Gthorised Signatory P& MM&IPC
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(3) M/s Sarayu Wind Power (Tallimadugula) Pvt. Ltd, the company incorporated
under the Companies Act, 1956, having its registered office at #301, “Wings” Srinagar
Colony, Hyderabad — 500 073, India represented by its Authorized Signatory, I. Kishore
Kumar hereinafter referred to as the ‘Developer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred to as the Party and
collectively as Parties.

The expressions ‘NREDCAP’, ‘Customer’ and ‘Developer’ shall unless repugnant to the

context or meaning thereof, include respectively their successors, administrators and
permitted assignees.

WHEREAS,

A. NREDCAP (formerly '"NEDCAP") is the Nodal Agency for approval of wind energy
projects upto 20 MW capacity and, therefore, for setting up of wind farms in the Potential
Areas in the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the New
Wind Power Policy of the Government of Andhra Pradesh (GOAP) notified through GO MS
No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter called the ‘Policy’) as well.
For the projects with more than 20 MW capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum
utilization of the available wind power potential in the State by facilitating adoption of state
of art technology through private participation, balancing the interest of the customers and
the developers, permitting the developers for using the power produced for captive
consumption or making sale to a third party or to DISCOMs as per the guidelines under the
Policy, and the Indian Electricity Act 2003 and the rules and regulations made and the
directions issued by GOAP there under. Under the Policy the Developer is also eligible for
certain incentives and concessions. As per the existing Policy guidelines of NREDCAP,
where the Developer is a manufacturer or supplier, such Developer can transfer the
capacities allotted to it to any customer provided prior approval of NREDCAP stipulating
such of the terms and conditions as it considers necessary and appropriate is obtained.

B. The Third Party was earlier sanctioned 18 MW wind farm projects to be set up at
Tallimadugula site, Ananthapuramu district and accordingly an Agreement was entered
between NREDCAP (NEDCAP) and the Developers as given in following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof. Para
2 of the Principal Agreement enables development of the wind power projects by the
Developer for customers/users

Contd...3

«Sorayy Wind Pover (alimadugulo) P18, FoF P R,P.B, Infra & Project Lud p/ L e
b w oif al e -
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interconnection is.at 66 KV or above voltages, for synchronization,
Commercial Operation, regular oberation etc., as required by the Company
(c) to allew the Company to operate the Project as a must run génerating
station (d) to provide start up power required for the plant as and when
necessary. The point wise response of the petitioner is as follows: (a) the
proposed clause is similar to the existing clause at 6.2 (ii) which states that
DISCOM agreed to purchase delivered energy from the project and as such
incorporation of this clause will create duplication and may not be
necessary (b) the proposed clause may be considered (c) as per APERC
orders Wind projects are already considered as must run stations (d) Article
2.5 of PPA format already provides that Wind projects can avail start up
power required for plant as and when necessary by paying necessary
charges and as such i'ncorporation of proposed clause will create
duplication and may not be necessary. Commission having carefully
examined the suggestion of IWTMA and the responses of the petitioner is of
the view that all the points raised by INTMA have been already covered by
the PPA clauses already built in except for item (b) as above. Accordingly,
it would be sufficient, if the revised standard PPA is modified by inserting
the undertaking indicated at (b) above. Accordingly, Commission modifies

the PPA format suitably.

(vii) Whether seeking approval of guidelines for power evacuation by the

licensee has legal validity: INWEA pointed out that though the approval of

DAAPERC Office\aperc.gov.in\Final Wind Order_300310.doc (\/ 1

or SRi {PRINFRA 8 PF - \

For SRi (PR INFRA & PROJECTS LTD. CHIEF GENERAL MANAGER
P & MM & IPC

APSPDCL :: TIRUPATL




PPA format is‘clearly stipulated in Section 86 (1) (b) of Electricity Act,
2003, there | is no legal provision stipulating for seeking approval of
guidelinesr for power evacuation by licensees. In response, the petitioner
stated that Section 86 (1) (e) of Electricity Act 2003 stipulates that the
Hon’ble Commission shall promote NRE projects by providing suitable
measures for connectivity with the Grid. The petitioner stated that even
though various State ERCs have announced measures for connectivity with
Grid in respect of NRE projects in the light of the above mentioned
provision, APERC had not specified measures in respect of NRE projects
under Section 86 (1) (e) of the Act for connectivity with the Grid. The
petitioner further stated that the Act has not prohibited the licensees
from approaching the Hon’ble Commission seeking approval to measures
for connectivity with the Grid in respect of NRE projects under Section 86
(1) (e) of the Act and accordingly, the licensees had filed the petition
under Section 86 (1) (e) of the Act, along with other provisions of the Act,
seeking approval to power evacuation guidelines for Wind Power Projects
and as such, the Petition is not contrary to Section 86 (1) (e) of the Act.
Further, the petitioner stated that the Petition filed by the petitioners
provided a platform for participation by all concerned stakeholders in the
proceedings and put forth their views before the Hon’ble Commission and

as such, no prejudice is caused to the Respondent.

For SR! ¥PR INFRA & PROJECTS LTD.

- florised Signatory

DAAPERC Office\aperc.gov.iniFinal Wind Order_300310.doc . .. GENERAL MANAGER
P& MV & IPC
APSPDCL :: TIRUPATI



The Commission has examined the contention of INWEA. An order on
determination of tariff / power purchase price in respect bf "Newl Wind
based Power Projects” was issued on 01-05-2009. It is necessary to have
an approved set of guidelines, format of PPA in furtherance of the order of
01-05-2009. NEDCAP has informed during the course of hearing that some
of the developers are already coming forward to sign PPAs and commission
the project before 31*' March 2010, based on the PPA and guidelines
finalized by the AP Transco and if the same are approved by the
Commission, all the obstacles for investment in Wind sector would vanish.
Further, IWTMA assured the Commission that investment would be
forthcoming once PPA and guidelines are approved by the Commission.
Commission does not want to come in the way of attracting investments in
the State of A.P. Further, Commission has no hesitation in holding that
approval of evacuation guidelines is squarely covered by the provision
“promote co-generation and generation of electricity from renewable
sources of energy by providing suitable measures for connectivity with the
grid” as mehtioned under section 86 (1) (e) of the Electricity Act 2003. For
all the reasons mentioned above, the Commission considers that the

contention of INWEA can not be accepted.

(viii) Whether the evacuation costs beyond metering point should be borne

by STU: INWEA stated that as per the Electricity Act, the STU is required to

plan and develop intra-state transmission for smooth flow of electricity

D:\APERC Office‘aperc.gov.in\Final Wind Order_300310.doc 13 -
SR KPR INFRA & 3 CHIEF GENERAL MANAG
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from g-ene‘rating station to load centre. INWEA further stated that Forum of
Reguiators also had reported that grid connectivity for RE sources should be
optimally provided by licensees through their CAPEX plans submitted to
appropriate Commission for approval and that the Rajasthan ERC also had
stipulated that transmission licensees are responsible for the development
of the evacuation system beyond pooling substation till the nearest grid
substation. INWEA finally stated that the draft PPA and guidelines should be
suitably amended specifying that the licensees shall be responsible for
development of system beyond the Interconnection Point (metering point).
In response, the petitioner stated that Section 10 of the Electricity Act
2003 specified the duties of generating companies. Further, the petitioner
stated that this section stipulated that it shall be the duty of the
generating company to establish, operate and maintain generating stations,
tie-lines, substations and dedicated transmission lines, connected
therewith in accordance with the provisions of the Act or the rules or
regulations made there under. The petitioner further stated that the
evacuation line from the interconnection point (metering point) of the
generating project to existing Grid will be a tie-line or dedicated
transmission line for interfacing the generating project with the Grid and
as such, as per the above provision of the Act, the Wind developers have to
establish the evacuation line beyond the interconnection point (metering
point) to the Grid. The petitioner also stated that the Hon’ble Commission

in its orders dated 1.5.2009 in OP Nos.6 & 7 of 2009, adopted Wind Power

DAPERC Office\aperc.gov.in\Final Wind Order_300310.doc
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Project cost as Rs.4.70 Crs/MW including evacuation cost and arrived at a
tariff of Rs.3.43/unit,‘ however, finally the Hon’ble Commission fixed tariff
for wind power projects at Rs.3.50/unit in order to encourage this sector.
Finally, the petitioner opined that in view of the above position, the

developers shall have to bear the entire cost of evacuation for connecting

Wind Projects to the Grid and delivery of power.

On this, the Commission is generally in agreement with the views of
the petitioners namely 4 Discoms and AP Transco as narrated above.
Further, it is also to be recalled that when GoAP issued its new Wind Policy
cognizing the views of IWTMA vide G.O Ms.No.48, dt.11-04-2008 as
amended by G.O Ms.No.99, dt.9.9.2008, it was clearly mentioned that the
eligible developer shall bear the entire cost of power evacuation facilities
for interconnecting the wind firm with the Grid and delivery of power. Itis
thus clear that the wind developers are in agreement with the above
provision of the policy as it relates to evacuation cost. The cost of
evacuation by the developer was taken into consideration in arriving at
Rs.3.43 / unit. The tariff of Rs.3.50 / unit was finally determined to
encourage generation of wind power in the state of AP, thus providing
additional 7 paise per unit. Further, it may be noted that, it is only the
INWEA that is raising this issue and IWTMA did not raise this issue at all,
implying that the above provision on evacuation cost are workable. That

apart, the touchstone on which the effectiveness of any policy can be

D:\APERC Offjce\aperc.gov.in\Final Wind Order_300310.doc 15
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tested is whethelr' it is able to attract any investment or not. In this case,
both based on policy announced by the GoAP and based on the orders
passed by the Commission on 01-05-2009, and based on PPA and evacuation
guidelines proposed by the AP Discoms/AP Transco, 16 number of PPAs
totaling to a capacity of 16.8 MWs have been signed and submitted to the
Commission seeking consent, precisely in the same format of PPA and
based on the guidelines now sought to be approved. This is a proof positive
that investments are forthcoming based on the existing Policy / Order /
PPA / Evacuation Guidelines. That being the case, the Commission feels
that the issues raised by INWEA are only hypothetical in nature at least in
AP situation based on the current level of network expansion and guidelines
submitted by the petitioner and hence, they do not warrant any changes in

the guidelines on evacuation or PPA format.

(ix) Whether differential treatment for Cluster and Individual projects can

be allowed: InWEA stated that the proposed guidelines and the draft PPA
proposed interconnection point for cluster of wind farms as EHV side of
pooling substation. However, in respect of wind projects developed as
individual projects, it is proposed at APTRANSCO/DISCOM substation.
INWEA opined that this is discrimi;matory and that the CERC also has not
provided any differential treatment for wind projects under cluster scheme

and individual projects and as such, PPA and guidelines should be suitably

amended specifying that metering point shall be online isolator on outgoing
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feeder on HV side at pooling substation for all wind projects. In response,
the petitioner stated that the CERC regulation hés not mentioned the
interconnection point for Wind Power projects coming up at specific
location as an individual project without having a Pooling substation and
hence reference to CERC Regulation is irrelevant. The petitioner further
stated that as per the existing procedure, Wind power projects and other
NRE projects coming up as independent projects at specific locations have
to be interfaced to the nearest substation with dedicated line and metering
shall be provided at substation. The petitioner also stated that very less
capacity of Wind Power Projects will come up as individual projects and
these projects can directly feed power to the existing grid substations
through dedicated feeders without constructing another pooling substation.
As such, metering for these projects is proposed as per the existing norms
approved by the Hon’ble Commission for individual NRE projects and the
same may be approved. On thiS, NEDCAP also stated that in AP, plants are
coming as clusters and not as individual projects. The Commission having
considered the above views feels that since individual projects are unlikely
to come in AP, no changes are warranted to the either guidelines or PPA as

submitted by the petitioner.

(x) Whether deemed generation clause needs to be incorporated into the

PPA:  InWEA stated that necessary clauses of remedy (to provide

compensation for deemed generation) should be incorporated in PPA
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~against default by APTRANSCO /DISCOM in timely completion of evacuation
schemé and b'reakdown or outages of evacuation infrastructure. In
response, the petitioner stated that the evacuation guidelines and draft
PPA clearly specified that the Wind developers can also carryout
evacuation infrastructure development by paying supervision charges. The
petitioner further stated that the draft PPA format at Article 6.2 provides
that DISCOM shall make arrangements for evacuation of power prior to
COD. Article 4.19 also provides that DISCOM shall use all reasonable efforts
to rectify system emergency circumstances causing reduction in generation
as soon as possible. Further,' the petitioner also stated that the Wind
Projects are must run stations and DISCOMs have to purchase energy as and
when generated by these projects and deemed Generation clause is
associated only where generator has to give availability declaration and
subjected to scheduling and dispatch and compensation/ penalty is leviable
on generators, in case of default. The Commission having considered the
views of all the parties, and duly examining the provisions of the PPA at
Article 4.19 and 6.2, and also recognizing that the option of carrying out
infrastructure development is also available to the wind developer, and
further having come to an understanding that there is no motivation for
Discoms not to off-take renewable power, in view of the Renewable Power
Purchase obligation (RPPO), cast upon the Discoms, obligating to buy a
minimum of 5% of their purchases, is of the view that the existing provision

of the PPA, which were also evolved in consultation with NEDCAP and
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prospective wind developers, is in order and accordingly no changes are

warranted on this account in the PPA format.

7. The Commission having examined the key issues in para ‘6’ supra hereby
approves the Guidelines on Power Evacuation from Wind Power Projects in
Andhra Pradesh (Annexure-1) and PPA format (Annexure-2) as annexed to
this order duly incorporating the changes as approved in the preceding
paragraphs of this order and certain other changes to add clarity. From
now on the parties to the agreement should execute the agreement as per

the Commission’s approved PPA.

8. The Commission hopes that the final guidelines and standard PPA will
make sure that Andhra Pradesh will see some major capacity addition from

wind in the coming years.

This order is signed by the Andhra Pradesh Electricity Regulatory

Commission on this 30" day of March 2010.

Sd/- Sd/- sd/-
C.R.Sekhar Reddy R.Radhakishen, A.Raghotham Rao,
Member Member Chairman

CERTIFIED COPY

SHIEF GENERAL MANAGER
P& MM &IPC
APSPDCL :: TIRUPATI

D:AAPERC Office\aperc.gov.in\Final Wind Order_300310.doc 19

Foi SRI KPR [HFRA & PROJECTS LTD.




o ek el
N

SCHEDULE =\

Annexure-1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(@)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Construction of Extra High Tension Substation (EHT S5)
(Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

(c) EHT Line for interfacing Pooling $S to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to
nearest grid SS at available Voltage level.

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

(i)  Voltage level of evacuation:

At 33 KV Iével:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15398/Part-IV:
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SI. | Project interfacin

g { Type of Current Calculated rm
No. | From " To AAAC carrying power power
Conductor cagaacity at carrying Capacity on
(size) 45" ambient capacity at | each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
A ® ©) (D) (E) (F) = G)
: (/3 x33 KV
x Current X
PF at 0.9)
1 Wind Existing 55 sgmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW*
DISCOM SS 150 sgmm 370 Amps 19.05 MW
2 [Wind |EHT 55 sgmm 173 Amps 8.91 MW 8 MW
project | Pooling SS [ 100 sqmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 130 sqmm
SS

*Capacity is restricted considering less load availability in DISCOM SS.

At EHT level:

Project interfacing [ EHT Level Existing Proposed Wind power
permissible capacity
From To capacity . L
Pooling | Existing 132 KV 40 MW (i) Up to 50 MW on SC
SS APTRANSCO Line
EHT SS (ii)  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind
power projects only, considering the following:

(2) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF).
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(b) The .Wind power projects are seasonal and operate at lesser
capacity during most of the time.

(c) The opfimum utilization of infrastructure will help the Wind

power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

(i)  Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters ‘(at Project’s
switchyard) and common meter (at EHT side of pooling SS) every
month.

The DISCOM will make payment to each Wind power project for
delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = X; - (¥ x Z%)
For SRI KPR iNFRA & PROJECTS LTD. (\/
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Wheré

Xiis the reading of the energy meter installed at the Project Site.

Z is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be:

Kt Xg+ Xg+Xe4____ )Y
Ki+ X+ X3+ X+ ____ )

Where
Y is the reading of the common meter installed on EHT side of the Pooling SS and

X1, X3, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

(iii) Cost of power evacuation:

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power prc'xjects to the

Pooling SS, the cost of Pooling SS, Metering at individual project sites
& Pooling SS etc., and cost of EHT line for interfacing Pooling SS with
APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer_ along with metering facility at SS and cost of necessary
modifications/augmentations required, if any, at Grid SS. A

'* $he
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(iv). Owning & O & M of infrastructure for lifetime:

- The ownership of 33 KV network along with Pooling SS will be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling SS. It shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling SS

to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

(v) Power evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

&

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.

APTRANSCO will also approve necessary drawings.

Wwith regard to 33 KV networks, the Cluster Project Developer or Wind
ill
Power Producers shall approach the concerned DISCOM, who w

sanction necessary estimates and drawings.

. w.
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S P the work on turnkey basis by
Paying supervision charges to APTRANSCO / DISCOM.

follows:

(i) 3% supervision charges on 33 ky network
projects to Pooling sS.

(i) 5% supervision charges on EHT Pooling Substation upto common

metering point on HY side, which will be the interconnection
point with the grid.

(i) 10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of

such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any

other projects.
The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind

power projects. ; .

R
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A% - :

here works are entrusted on turnkey basis, APTRANSCO Officers
along with concerned DISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and

Wind Power Producers shall strictly adhere to the conditions
stipulated in sanctioned estimate.

The Cluster Project Developer or Wind Power Producers shall file an
application with DISCOM and obtain Temporary Power Supply for
construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved laboratory before
installation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other

Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-I Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and satisfactory

performance of Wind projects. I

For SRIKPR INFRA & PROJECTS LTD, [\/
W CHIEF GENERAL MANAGER
Auilicrised §; natory P& MM &IPC

APSPDCL :: TIRUPATI

N




The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial

Operation and date on
which 1%

Wind generator of Project synchronizes with the grid for

Commercial Operation shall be the Commercial Operation Date (CQOD)
of the project.

(vii) Addition of loads to Pooling SS:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to
Pooling SS will not have adverse effect on power evacuation from

Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure
proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format
approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).
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. ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
Terms and Condtt_lol_js'for Tariff Determination for Wind Power Projects in the State of !
e Andhia Pradesh for the period FY2015-16 to FY2019-20
> " Regulation No. 01/ 2015 ' =
In exercise of me_pdﬁer;oorrfen'ed_by Seclions 81 and 86 read with Section 181 of the Electricity
Act, 2003 (Central Act 36 of 2003), and all other powers enabling R inthis behalf and after previous publication,
" the Andhra Pradesh Electﬁdty Regulatory Commission hereby makes the following regulations, namely: -
1. Short title and commencement: : '
(1) These regulations may bé called the Andhra Pradesh Electricity Regulatory Commission (Terms
and Gonditions for Tariff determination for Wind Power Projects) Regulations, 2015.
(2) Thesa regulations shall come into-force from the date of their publication in the official Gazétle
" and, unlless reviewed earfier or extended by the Commission, shall remain in force up fo 31 March,-2020.
2. Definitions and Intsrpretation: - ' ‘
(1) Inthese reguiatib‘m. unless the context otherwise requires,-
(a) ‘Act meansthé Eléctricity Act, 2003 (Céntral Act 36 of 2003);
(b) ‘CapHal cost means the ejapﬂzi cost as defined in Regutation 10;
() 'CERC’ means the Cantral Electricity Regulatory Commission; |
(d) 'CERC RE Tarift Regulations’ means Central Electricity Reguatory Commission (Terms
and Conditloris for Tariff determinafion from Renewable Energy Sources)Regulations, 2012,
as amended from time to time. . :
(e) ‘Commission’means the Andhra Pradesh Electricity Regutatory Commission;
() ‘Control Perlod means the period duriog which the norms fos determination of tarif specified
.. inthese regulations shall remain valid; _ A
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sub-station j : °?5p°'"f means the fmmaﬂ. 1
" bansfae oo - N€ sub-station af 2 :
_ transformer(s) and associateg sw;t Project site’ of wind farm

Unﬂ(S) 1.8., wind turbine

() 'MAT means Minimum

). "MNRE' means the Ministry of New
0 Non-Conventional n, ; : vemment of India;
3 4 orgy’ means the grid g N o

energy Sources;\ e G“.mgﬂdq"-'a%'‘3'6‘51“‘5‘1!9"-"“9‘*-!1&{1 fromnon-conﬁrenﬁona,

(X ‘Non-Canventiona| £ :
. nergy Power Plants’ means th t
G‘?n"’e"tf"m' ower p 0rid Qually sy e .ppwe; plants q{h'er than the
urces; HoWe generating grid ,ﬁfy_.m_ mhmmnmenuma energy

3nd Reniewable Energy G

M ‘Nori-Conventional Energy Sources® - : L '
Wind, biomass, bagasse, industrial mn;ewi:bona e o 2 iy
e approved by the MNRE: ' ; \unicipal waste and other such sources
(m) ‘Operation and Malntenance oxpimt;c' or'm AXpAL he At
7 Vimadonand ) =ance o - Xpenses’ means the expenditurs incurred
 onoperation ahd maintenance of the project, or part thereof, anid includes the expenditure on
fManpawer, repairs, spares, consumables, insurance and averheads; - ,
(n) ‘Project means a generating station or the evacuation system; " s
(0) * Taritt period’ means the period for which ﬁﬂﬂis'tobeﬂeterrnh-ed the Com : oy
basis of nomms specified in theseRegulations; = . Py the . R it
() _ 'Usetul Life’ in relation to a wind power project means Twerity Five years from the-date-of

“Gommerciaf operation (COD); .
(a) “*Year’ means a financial year. L5 '
. (2) Save asaféresaid and unless repugnant to the context or tha syt r otherwise requires,

Andhra Pradesh Electricity Reform.Act, 1098 (State Act 30 of 1998) or the Rules or Regulations mada
thersunder'shall have the meanings assigned to them respectively therein. , Y
3. Scope and o‘gdaht'm‘ application; o 2 o . 5 s :

Thesé Regulations shall apply to the wind. powsr projecty to be commissioned within the State of

Andhra Pradesh for generation and sale of electricity wholly or partly to the Distribution licensées within
State of Andhra Pradesh subsequent to the dafe of notification of these Regufations and where tariff for a
generating station or a unit thereaf based on wind energy source, Is to be determined by the Comimission
under section 62 read with section. 86 of the Act. , PR e ¢ |
Chapter 1: General Principles -
4. Control Perlod: s _ s :

The Coritrol Period under thesé Regulations ends by-31% March, 2020, First yaar of the Control
Period shall commence fromt the date of notification of thede Regulations and shall cover upto the end of
the financlal year 2015-16: N D

during the Contrdl.Period, shall gontinus to be applicable !orlbaenm duration of the Tariff Period as :
, 5. Tariff Périod: | o W - T
(@) The Tariff Period for wind powsf projects shall be squal to the ussful lfe of the projects as
definied under Regulation 2 (p). ' ‘ : o
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ARTICLE 8
EVENTS OF DEFAULT AND TERMINATION

8.1 Event of Default and Termination

(a) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance. notice.

(b)  Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner.

ARTICLE 9
MISCALLANEOUS
9.1 Dispute Resolution

(a) Amicable Reselution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the "Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

L3
This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement.

9.3 Waiver

{a)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

i. shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

i.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party: and

i, shall not affect the validity or enforceability of this Agreement In any manner

{h}  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other

For New & Renewabls Energy Cavalopmant
e R Corporaton of Anahra Pragesh Ltd.
caRATL WIND POWER *-ALLIVAS
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Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

9.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

9.6 Counterparts

This Agreement shall be executed in twg counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered Sigeds P8 PDelivered
. a0 COergy De t
For and on behalf of Developer by: For apd-eaieng I%sh Lid
Bvh i) WING POWER { TALLIMAGUGULA PYT 110 NREDCAPA\ \1 ) .
RGBT A
Ty e ’,./’_Cl{ ".} * ‘t‘.'-, ) /,.
== Dieciol Vice Chairman & Managing Director
Signature of Authorised Person Signature of Authorised Person
Mr V.B.Krishnam Raju Gokaraju Mr.Kamatakar Babu
Cirector Vice Chairmen and Managing Director
Witnesses
In the presence of \ L
1) Signature T
“Name v P ini A )
Agdress 2 TR S =0 EEDHCHY
i

2) Signature Ué‘"‘ e

Name S - Avun kuinax

Address X s/ g

- i ‘ - fl .
Hydewa i ‘. £
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd. |

(A State Government Company)
3 by 1 ¥ - I . -
{Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Lid)

i 5 isg srabad - 500 (01. Ind:a.
Reed. Otfice : 5-8-207/2, Pisgah Complex, Nampally, Hydera
i Tel - Off - 040-23202391. 23202262, 23203376 Fax : 040-23201666.

F-mail © info@nedeap govon, nedeap@ ap nic in Website  www m.(,!f‘il‘“w.!.‘ii-_.w—-——
Ref: NREDCAP/WE/955/SWP(T)PL/2013 Dt.09.05.2013
PROCEEDINGS

Sub:  Wind power Project in private sector - Communication of sanction
for 18 MW capacity wind farm project at Tallimadugula, Anantapur
district - Reg.

Ref: 1. Application for allotment of wind farm dt.28.04.2012
2. G.0.Ms.N0.48 dt.11-04-2008 of Energy Dept. Govt. of A.P.
3. G.0.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
A.P. .
4. Minutes of the 228" Board Meeting held on 05.11.2012

5. NREDCAP Provisional Allotment Lr.No. NREDCAP/WE/ SWP(T)PL/
Dt.08/15.01.2013

&&&

In the reference 1st cited, M/s. Sarayu Wind Power (Tallimadugula) (P) Ltd
have applied to NREDCAP for allotment of 18 MW capacity wind power project at
Tallimadugula, Ananthapur District, for generation of electric power on commercial
basis. . :

As per the orders issued by the State Gowt. in the reference 2nd cited,
wherein NREDCAP is permitted to sanction wind power projects of capacity up to 20
MW. The Board of NREDCAP during its meeting held on 05.11.2012 has considered
the application and accorded approval for sanction of wind power project

[n compliance with this Board approval, 18 MW capacity wind power project
15 sanctioned to M/s. Sarayu Wind Power (Tallimadugula) (P) Ltd, to set up at
Tallimadugula, Ananthapur District for generation of power on commercial basis.
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The allotment is accorded subjected to the following conditions.

1. The allotment of the land and lease of the land shall be subject to Govt. orders
issued in this regard.

2. The wind power project shall be established in the specified area as indicated in
the proposal.

3. The wind power project allotted now is as per the Wind power policy announced
by the Govt. of A.P. vide G.0.Ms.N0.48 dated 11.04.2008 and G.0.Ms.No.99
dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP.

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed.

9. If there is any change in the proposal submittet] along-with the application, the
same shall be brought "to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the \;vind mill generate grid quality
power with power factor not less than 0.85 and should draw minimum reactive
power

11.The company can sell the projects/ sub-projects td promoters with prior approval
of NREDCAP/ Government of Andhra Pradesh, duly complying with the payment
of fee and other requirements if any.

12.The Company shall abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by APERC from time
to time shall be followed.

13.The company shall enter into Power Purchase Agreement or Open access
agreement or Wheeling agreement with DISCOMs as per the policy of the Govt.
in this regard from time to time.

14.The company shall pay Rs.1.50 Lakhs per Megawatt as sancticn fee to NREDCAP

at the time of entering into agreement. /1/
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15.The company shali obtain all clearances necessary for installation of wind electric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time.

16.The company shall complete the financial ciosure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account
of delays in obtaining all necessary consents, licenses, authorizations and
clearances required from the Government of Andhra Pradesh and Government of
India.

17.The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achieving the financial closer. In
case, the company fails to execute the work within the stipulated time, NREDCAP
will recommend to Govt. for the resumption of land and the project allotment will
be cancelled.

18.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount in lieu of Bank guarantee, at the time of agreement. The
amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project. “4l *

—
W)

If the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

(3]
(ew]

. The company shall permit the other wind developers to use the roads and other

infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in
that area.

21.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.
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22.The company shall prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank quarantee.

The receipt of the letter may be acknowledged.

Sd/-
o V.C & MANAGING DIRECTOR
(To
M/s. Sarayu Wind Power (Tallimadugula) (P) Ltd,

# 301, "WINGS", Srinagar Colony,
Hyderabad 500 073

Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.
Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.
Copy to the District Collector, Anantapur Dist.
Copy to the Executive Engineer (RE), NREDCAP, Ananthapur Dist
//FBO// .

| f"\ 0. A
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

" Hyderabad

Dated: 30-03-2010
Present:

Sri A.Raghotham Rao, Chairman
Sri R.Radhakishen, Member
Sri C.R.Sekhar Reddy, Member

0. P. No. 40 of 2010

In the matter of approval of format for Power Purchase Agreement (PPA) and

Guidelines on Power Evacuation from Wind Power Projects in Andhra Pradesh

1. The Andhra Pradesh Eleétricity Regulatory Commission passed orders on
01-05-2009 in O.P. Nos. 6&7 of 2009, determining the tariff for Wind Power -
Projects. As per the said orders, the tariff for Wind Power Projects for
which PPAs would be entered into between 01-05-2009 and 31-03-2014,
shall be firm at Rs. 3.50 per unit for the first ten (10) years from

Commercial Operation Date (COD). The orders also stipulated that the

DMAPERC Ofticeraperc gov.in\Final Wind Order_300310.doc
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eligible developer shall bear the entire cost of power evacuation facilities

for interconnecting the Wind Firms with the Grid and delivery of power.

2. Against the above backdrop, a petition was filed by 4 DISCOMS &
APTRANSCO (herein after referred to as petitioners) on 20-08-2009,
seeking orders u/s 86 (1) (b) & (e) of the Electricity Act, 2003 read with
sec: 21 (4) of APER Act, 1998, for approval of guidelines for evacuation of
power from Wind Power Projects and format of revised standard PPA. The
motivation for filing the above said petition, as stated in the petition itself,
is a request from the prospective Wind Power Project developers seeking
issuance of guidelines on power evacuation facilities and making certain
amendments to the existing standard PPA towards uniform and Regulatory
approved guidelines. for evacuation facilities and power purchase
agreement format which will provide clarity and help in sustainable
promotion of Wind Power Projects. Obviously the petition is a next step to
orders determining tariff for the wind projects towards attracting
investments in the wind sector in the state of Andhra Pradesh. Admittedly,
the guidelines on power evacuation facilities and PPA format have been
evolved in consultation with prospective developers and Non Conventional

Energy Development Corporation of Andhra Pradesh (NEDCAP).

3. The petition was taken on record by the Commission and was assigned

0.P.No.40 of 2009. Thereafter, Public Notice was issued on 26-10-2009

DAAPERC Office\aperc. gov.in\Final Wind Order dﬂsﬂliﬁoc JIEF GENERAL MANAGER
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inviting the views of Public and other Stakehclders on the petition filed by
the 4 Discoms and AP Transco which was placed on the official website of
the Commission. The last date for receipt of views was 15-11-2009 and

thereafter a Public hearing was scheduled for 30-11-2009.

4. In response to the above notice, two (2) Associations viz. (1) Indian Wind
Turbine Manufacturers Association (IWTMA) and (2) Indian Wind energy
Association (InWEA) filed their written submissions with a copy to the Chief

- Engineer/ IPC/ APPCC, the petitioner on 11-11-2009 and 23-1 1-2009 [INWEA
took permission to file their written submissions after the due date of
15-11-2009] respectively. The Commission had directed the petitioner to
file their responses vide letter dated 25-11-2009 with a copy to the above
two Associations. The petitioner had filed their responses vide their letter
dated 30-12-2009. Subsequently, the matter was part heard on 30-11-2009
and thereafter finally heard on 10-02-2010. During the hearings, in addition
to the petitioner and members of the above said associations,

e

a representative of (NEDCAP) was also present.

5. The Commission, having perused the record and with due regard to the
written and oral submissions of the above said two associations, together
with the written and oral responses of the petitioner, and also cognizing
the views of the representative of the NEDCAP, identified the following key -

issues in the context of approval of guidelines for evacuation of power from
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. wind power projects and. approval of format of revised standard power

purchase agreement:

(i) Whether Choice of conductor (technology, size, and

loading) at 33 kV level should be left to the developer.

(ii))  Whether there is any need for sanctioning of estimates
and drawings by any agency, since the 33 kV system is

constructed, operated and owned by the developer.

(i)  Whether supervision charges are to be levied, since the
33 kV network is constructed, owned and operated by

the wind firm developer.

(iv) Whether there should be a provision for the individual

projects to be inter-connected to the grid network also.

(v)  Whether Explanation 2 under Delivered Energy clause is

to be modified.

(vi) Whether certain additional undertakings of Discoms need

to be inserted under clause 6.2 of the PPA.

. CHIEF GEMERAL MANAGER
P & MM & IPC
APsSPDCL :: TIRUPATI
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(vil) Whether seeking approval. of guidelines for power

evacuation by the licensee has legal validity.

(viii) Whether evacuation costs beyond metering point should

be borne by STU.

(ix)  Whether differential treatment for Cluster and Individual

projects can be allowed.

(x) ~ Whether deemed generation clause needs to be

incorporated into the PPA:

6. The detailed examination of the key issues and findings of the Commission

thereon are as under:

(i) Whether Choice of conductor (technology, size, and loading) at 33 kv

level should be left to developer: IWTMA suggested that in the draft

guidelines, choice of the Conductors has been limited to only AAAC
Conductors which is not appropriate as there are several other types of
conductors available in the Market like ACSR, new technologies like ACCC
etc. They further stated that the developer should be left free to adopt
available technologies and the size, type and loading on the conductors

based on thermal limits. On this, the petitioner stated that the limit of.

D3APERC Office\aperc.gov.in\Final Wind Order_300310.doc
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power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as
such, there was requirement to specify the permissible capacity on specific
conductor at specific voltage. They further stated that the other states’
ERCs have also specified the norms for injection of power by NRE projects
to the state grid, and that the Rajasthan Electricity Regulatory Commission
in its order dt. 31.3.2006 had stipulated the norms for connectivity of NRE
projects with the grid. The petitioners requested the Commission to
approve the evacuation norms for Wind power projects to be permitted at
33 KV level as proposed. The representative of the NEDCAP also opined that
from the point of view of ensuring uniformity in the Grid, the choice of
selecting the technology, size, type and loading of the conductor cannot be
left to the developer. After a detailed examination of the technical
considerations, the Commission is of the view that no changes are
warranted on this account, in the evacuation guidelines or the PPA format

submitted by the petitioner.

(ii) Whether there is any need for sanctioning of estimates and drawings by

any agency since 33 kV system is constructed, operated and owned by the

developer: IWTMA stated that the 33 kV line is constructed, operated and
owned by the Wind firm developer and as such 33 kV systems should not be
subject to sanctioning of estimates or drawings from any of the agencies. In

response, the petitioner stated that Section 7 of the Electricity Act, 2003

DAAPERC Office\aperc gov.in'Final Wind Order_300310.doc SHIEF GEN ERAL MM‘AGER
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stipulates that a generating company has to comply with technical
standards relating to cbnnectivity with grid, referred to in clause (b) of
Section 73. The petitioner further stated that the Central Electricity
Authority’s  (CEA) notified regulations on technical standards for
connectivity to the grid, and particularly Clause 6 (6) of the above said
regulation, stipulates tha_t a generating company has to make a request for
connection in the planning stage to the transmission or distribution
licensee, as the case may be, and the licensee should carry out
interconnection study to determine the interconnection point, required
interconnection facilities and modifications required to the existing grid.
The petitioner further added that the regulation also states that the study
may also address transmission system capability, losses and voltage
regulation etc., and as such, theé Transmission and Distribution licensees
have to study and finalize the inter connection scheme for wind power
projects. The petitioner further stated that states like Karnataka and
Tamilnadu are also following a similar procedure. The Commission having
considered the views of both the parties, is of the view that sanctioning of
estimates and approval of drawings has to be necessarily done by the
concerned licenseeS, in as much as the 33 kv system, even though owned
and operated by the developer, will ultimately form part of the grid and as
such supervision by the licensee is a necessity and is in line with provision
of the EA 2003 and accordingly, no changes are warranted in the

evacuation guidelines and the format PPA submitted by the petitioner.
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(iii) Whether supervision charges are to be levied since 33 kV network is

constructed, owned and operated by the wind firm developer: IWTMA

pointed out that since the entire 33 KV network from the Wind turbine up
to and including the Wind farm pooling station is constructed, owned and
operated by the Wind firm developer, there should not be any supervision
charges payable to APTRANSCO or DISCOM. In response to this, the
petitioner stated that the evacuation scheme executed by Wind developers
required to be supervised by the concerned Officers of transmission and
distribution licensee for adherence to the standards/norms. The petitioner
further stated that, to promote Wind power projects, the Transmission and
Distribution licensees have already agreed to collect concessional
supervision charges and that the charges proposed are minimum, when
compared to similar charges being collected in Tamilnadu and Karnataka
from Wind power projects. Further, the representative of NEDCAP also
supported the stand of the petitioner. The Commission, noting that the
evacuation scheme executed by the developer is to be supervised by the
concerned officers of the petitioner, and also upon cognizing that such
charges are already concessional besides being in the nature of one time
payment, is of the view that supervision charges are to be necessarily paid
by the wind developer and accordingly no change is warranted to the
guidelines for evacuation of power from wind power projects or the PPA

format as filed by the petitioner on this account.

CHIEF GENERAL MANAGER
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(iv) Whether there should be a provision for the individual projects to be

inter- connected to the grid network also: IWTMA stated that the individual

Wind power projects may be interconnected with the nearest grid SS or
grid network [addition suggested by IWTMA]. In response, the petitioner
stated that as per the existing procedure, the wind power projects and
other NRE projects coming up as independent projects at specific location
have to be interfaced to the nearest sub station with dedicated line and
metering shall be provided at sub station. The petitioner has further
brought to the notice of the Commission that very less capacity of wind
power projects will come up as individual projects. NEDC.AP also confirmed
that in AP Projects are coming up in clusters. In view of the above
‘position, and duly recognizing that in AP individual projects are not very
likely to come, Commission is of the view that no changes are warranted on
this account to the evacuation guidelines or the PPA format as filed by the

petitioner.

(v) Whether Explanation 2 under Delivered Energy clause is to be modified:

IWTMA stated that the Definition of Delivered Energy (Definition1.5) is very
clear and precise, whereas, the Explanation 2 under the Delivered Energy
clause is ambiguous and redundant. They further stated that, whatever a
wind farm generates from the agreed Capacity as per the preamble and

Project Definition (Definition 1.13), the same will become the delivered
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_energy and as such the question of calculation of energy based on the
nu.rnber of hours and fraction thereof, and limiting the delivered energy to
that extent will not arise at all. IWTMA finally stated that this explanation
will definitely lead to confusion in the future and therefore should be
removed. In response, the petitioner stated that the explanation is already
approved by the Hon’ble Commission in the earlier PPAs, and that the
explanation indicates that in any month, the energy delivered by Wind
Power Projects above 100% PLF, if any, shall not be accounted for
payment. Further, the petitioner stated that the Commission also asked
the NEDCAP about their opinion on the issue, and in response they have
opined that the apprehension of the wind developers on this is unfounded
as the PLF of a wind generator would never exceed 100% PLF and
accordingly, the clause can be retained as it is without any change.
Commission, is therefore of the opinion that there is no harm in retaining
" the clause as it is. Hence no change is warranted in the revised standard

PPA.

(vi) Whether certain additional undertakings of Discoms need to be inserted

under clause 6.2 of the PPA: IWTMA suggested that the following

undertakings of Discoms need to be inserted under clause 6.2 of the PPA:
{a) to off-take and purchase all the Electricity generated by the Company
at the Delivery Point (b) to coordinate with APTRANSCO and assist the

Company in obtaining approval for the interconnection facilities where the
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The NREDCAP and the Devéioper are severally referred to as the Party and
collectively as Parties.

WHEREAS,

A NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP} notified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the Policy’) as well. For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP. The Policy, inter-alia,
aims at encouraging optimum utilization of the available wind power potential in the
State by facilitating adoption of state of art technology through private participation,
balancing the interest of the customers and the developers, permitting the
developers for using the power produced for captive consumption or making sale to
a third party or to DISCOMs as per the guidelines under the Policy, and the Indian
Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP thereunder. Under the Policy the Developer is also eligible for certain
incentives and concessions.

B.  Under the Policy the Eligible Developers have to approach NREDCAP with the
prescribed application for allotment of wind power capacity allotment in the potential
areas. After due consideration of the eligibility and other factors, NREDCAP sanctions
the capacity in favour of the applicant duly specifying the terms and conditions of
sanction. On fulfillment of the conditions of the sanction. the Developer has to
approach the Government/District Collector in case the potential area s located in
the government lands for allotment of land as recommended by NREDCAP, and in

case the potential area is located in private lands the Developer shall acquire the

land from the owners.
*

C. The Developer has submitted an application on 28.04.2012 for alloetment of
18 MW capacity in Talimadugula site, Xanaganapalli Mandal, Ananthapur District
(hereinafter called the ‘Area’) and NREDCAP, through its sanction letter No.
NREDCAP/WE/9§5]SWP(T‘)PL/2013,‘..' ~ dated ©4.'05/2013 has sanctioned setting
up and operation of the Wind Farm Project for generation of 18 Mw capacity in
Tallimaduguia site, Kanaganapalli Mandal, Ananthapur District (hereinafter called the
Project) stipulating the terms and conditions therefor and for entering into this
Agreement,.

For New & Renewabie Energy Development
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,
dated 11-04-2008.

1.2 Public Interest

The award, Development, Operation and Maintenance of the Project is in public
interest.

1.3 Essence of Time

As the Project Implementation is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby
sanctions setting up by the Developer of a Wind Farm Project in the identified
Potential Area of Ananthapur District for generation of 18 MW capacity of wind
power for commercial use (sale)/partly for captive consumption {  MW) and partly
for commercial use (sale) { MW).

2.2 Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Reguiations and directions of the Andhra
Pradesh Electricity Regulatory Commussion (APERC); the Policy as amended from
time tc time and all other Applicable Laws.

For New & Ranewable Energy Development
Corporation of Andhra Pradesh LIG.
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2.4 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundable.

2.5 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection ‘or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP.,

2.6 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects.

ARTICLE 3
LAND ALLOTMENT

3.1 Allotment of Government Land

(@) The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required In
case the land where the Project is being set up is Government land with reference to
the extent required vs-a-vis the capacity allotted.

(b)  The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After Hue scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
Could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP
shall not be responsible nor shall it be liable for non-allotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set up is n a private iand, the Developer shall
maxe its own arrangements for procurement of land, subject to approval of the area
of operation by NREDCAP.,

For New & Renewabie Energy Development
Corporation of Andhra Pradesh Lic.
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3.3 Proportionate Allotment

(a) The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may be higher or lower than the estimation made.

(b) In all such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(i) In cases where the actual potential is less than the capacity provisionally
allotted based on the estimated capacity, NREDCAP shall have the right, without any
liability of whatever nature, to allot the land, government or private, proportionately
among the various project developers in the same Area based on the actual potential
at the site, and

(i) In case where the actual potential is higher than the provisionally allotted
capacity, the provisionally allotted capacity will remain the same and the land,
government or private, will accordingly be allotted proportionally with reference to
the actual capacity among the various project development in the same area and
any surplus land left over in the area will be allotted to the new developers.

ARTICLE 4
PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc.. and for Financial Closure. At the time of land dllotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

4 2 Delays in Project Completion

(A In case of any delay in achieving the timelines uncer any of the components
as per the approved Project Completion Schedule tne Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 per MW (Rupees forty
thousand only) in case the Project is being set up in Government land; and
Rs.20,000 per MW (Rupees twenty thousand only) in case the Project is being set up
in private land, for each 15 days delay or fraction thereof provided such delay shall
not extend beyond three months. The said liquidated damages shall be payable by
the Developer within such time as may be stipulated in the Notice.

‘=1 In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
aquivalent amount, in which case the Developer shall repienish the invoked amount
¢ ghall submit a fresh Guarantee within 7 {Seven) days from the date of such

For New & Renewabile Energy Development

FR AV Wik YNER I TALLIMAD FRN-TR RS £5 Whmdmmpmntja

= -4 ——

(D
&M

Inaning

e & S lm-
For SRI KPR IHIRA R PROJECT CHIEF GENERAL MANAGER

W P & MM & IPC
herthorised Sgratory APSPDCL :: TIRUPATI



invocation, Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its nights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

(c)  If the Project is not completed even within the aforesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject to
the terms and condltlonq of issue of such Clearances, and the allotment of land shall
also stand withdrawn and resumed.

{(d) NREDCAP or the appropriate authority, on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of delay in handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit. However, such
extension shall not be more than 12 months in case of private or Govt. land and or
more than 36 months in case of forest fands

ARTICLE 5
PERFORMANCE GUARANTEE

-

(a)  For due and satisfactory performance of its obligations under the Agreement,
the Developer has submitted an irrevocable Bank Guarantee towards Performance
Guarantee No. 159413IGFINO001 Date 19/04/2013, for Rs. 36,00,000/-
(Rupees Thirty Six Lakhs only) issued by Andhra Bank, Personal Banking Brach,
Hyderabad-500034, valid for a period of Three years (36 months)

(b}  In all cases where the Project is not completed within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 247
month irrespective of the progress in the Project Completion made.

¢} The Perfofmance Guarantee will be invoked for any defaults of the Developer
and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.
For New & Renewabie Energy Development
Cor SARAYL WIND POWER (TALLIMADUGULA) PVT LTD : Corporation of Andhra Pragesh Lia
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(d) NREDCAP, on an application made by the Developer, may consider
releasing proportionate amount of Performance Guarantee based on the
substantial progress made in the Project Completion. The decision of
NREDCAP in the matter of 'substantial progress’ and the quantum of
‘amount to be released shall be final and binding on the Developer and no
correspondence from the Developer in this regard shall be entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER |

6.1 In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

(a)  set up the Project in the specified and demarcated site of the Area.

(b)  ensure that the wind turbines installed shall not affect the performance
of the other wind turbines and maintain safety standards in
consultation with NREDCAP.

(c)  explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of C-WET
shall only be installed.

(d) ensure that no second hand or used wind turbines, imported from
abread or procured locally shall be installed.

(e)  report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes. ~

(f; ensure that the wind mill generate grid quality power with power factor
not less than (.85 and should draw mimsmum reactive power

(g) enter into the Power Purchase Agreement or Opén Access Agreement
or  Wheeling Agreement with DISCOMs in terms of the Policy and
the orders and/or guidelines of the Government of Andhra Pradesh
issued thereunder and also the Indian Electricity Act 2003 and the
rules and requlations made thereunder, from time to time

(h) secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for setting up of

the Project including installation of Wind Electric Generators under the
Apphcable Laws from the Relevant Authorities.

= For New & Renawable Energy Development
NER TALLIMADUGULA} PY Corporation of Andhra Pradesh Ltc,
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(i) The tompany shall enter into Power Purchase Agreement with
DISCOMs in respect of Govt. and Forest areas, as per the policy of the Govt.
in regard from time to time. In case of wind power capacities set up in private

land, the developer shall enter into Power Purchase Agreement or Open

access Agreement or Wheeling Agreement with DISCOMs as per policy
decided by the Govt.

(3 achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (h) above or due to any Force Majeure Event. Any extension 5o
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

(k)  permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area.

) ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same and
in any case not less than 26% in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the shareholding pattern / the Parties stake in the Firm shall
be made without the written approval of NREDCAP. However, the
Developer is allowed to sell projects/sub-projects to their customers
after development of site with infrastructure including the power
evacuation arrangements.

(m) ensure that the Project Site remains free from 8!l encroachments
and take all steps necessary to remove encroachments, if any;

(n)  make payment to any Government Agency, if required, for provision of
such services as are not provided in the normal course or are available
only on payment;

(0)  operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not imited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(o) keep and maintain the Project Site in a neat and clean and hygienic
condition and in conformity with the Applicable Laws and Apphicable
Permits;

For New & Renewable Energy Development
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interconnection is.at 66 KV or above voltages, for synchronization,
Comrﬁercial Operation, regular operation etc., as required by the Company
(c) to allow the Company to operate the Project as a must run generating
station (d) to provide start up power required for the plant as and when
necessary. The point wise response of the petitioner is as follows: (a) the
prqposed clause is similar to the existing clause at 6.2 (ii) which states that
DISCOM agreed to purchase delivered energy from the project and as such
incorporation of this clause will create duplication and may not be
necessary (b) the proposed clause may be considered (c) as per APERC
orders Wind projects are already considered as must run stations (d) Article
2.5 of PPA format already provides that Wind projects can avail start up
power required for plant as and when necessary by paying necessary
charges and as such fncorporation of proposed clause will create
duplication and may not be necessary. Commission having carefully
examined the suggestion of INTMA and the responses of the petitioner is of
the view that all the points raised by IWTMA have been already covered by
the PPA clauses already built in except for item (b) as above. Accordingly,
it would be sufficient, if the revised standard PPA is modified by inserting
the undertaking indicated at (b) above. Accordingly, Commission modifies

the PPA format suitably.

(vii) Whether seeking approval of guidelines for power evacuation by the

licensee has legal validity: INWEA pointed out that though the approval of

DAAPERC Office\aperc.gov.in\Final Wind Order_300310.doc (\/ -
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PPA format is clearly stipulated in Section 86 (1) (b) of Electricity Act,
2003, there is no legal provision stipulating for seeking approval of
guidelines for power evacuation by licensees. In response, the petitioner
stated that Section 86 (1) (e) of Electricity Act 2003 stipulates that the
Hon’ble Commission shall promote NRE projects by providing suitable
measures for connectivity with the Grid. The petitioner stated that even
though various State ERCs have announced measures for connectivity with
Grid in respect of NRE projects in the light of the above mentioned
provision, APERC had not specified measures in respect of NRE projects
under Section 86 (1) (e) of the Act for connectivity with the Grid. The
petitioner further stated that the Act has not prohibited the licensees
from approaching the Hon’ble Commission seeking approval to measures
for connectivity with the Grid in respect of NRE projects under Section 86
(1) (e) of the Act and accordingly, the licensees had filed the petition
under Section 86 (1) (e) of the Act, along with other provisions of the Act,
seeking approval to power evacuation guidelines for Wind Power Projects
and as such, the Petition is not contrary to Section 86 (1) (e) of the Act.
Further, the petitioner stated that the Petition filed by the petitioners
provided a platform for participation by all concerned stakeholders in the
proceedings and put forth their views before the Hon’ble Commission and

as such, no prejudice is caused to the Respondent.
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prospective wind developers, is in order and accordingly no changes are

warranted on this account in the PPA format.

7. The Commission having examined the key issues in para ‘6’ supra hereby
approves the Guidelines on Power Evacuation from Wind Power Projects in
Andhra Pradesh (Annexure-1) and PPA format (Annexure-2) as annexed to
this order duly incorporating the changes as approved in the preceding
paragraphs of this order and certain other changes to add clarity. From
now on the parties to the agreement should execute the agreement as per

the Commission’s approved PPA.

8. The Commission hopes that the final guidelines and standard PPA will
make sure that Andhra Pradesh will see some major capacity addition from

wind in the coming years.

This order is signed by the Andhra Pradesh Electricity Regulatory

Commission on this 30'" day of March 2010.

Sd/- Sd/- Sd/-
C.R.Sekhar Reddy R.Radhakishen, A.Raghotham Rao,
Member Member Chairman
CERTIFIED COPY
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Annexure-1

~ Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(@)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Construction of Extra High Tension Substation (EHT SS)
(Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

() EHT Line for interfacing Pooling SS to existing nearest
APTRANSCO network.

In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to
nearest grid SS at available Voltage level.

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

(i) Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 1S398/Part-1V:

For SRi {PR INFRA & PROJECTS LTD. CHIEF GENERAL MANAGER
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SI. | Project interfacing Type of Current Calculated Proposed Wind
No. | From " To AAAC carrying

power power

Conductor ca‘Pacity at carrying Capacity on
(size) 45" ambient capacity at | each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
(A) | (B) (9] (D) (E) (F) = (G)
- (/3 x33 KV
x Current X
PF at 0.9)
1 Wind Existing |55 sqmm 173 Amps 8.91 MW 8 MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW*
DISCOM SS  [150 sqmm 370 Amps 19.05 MW
2 Wind | EHT 35 sqmm 173 Amps 8.91 MW 8 MW
project | Pooling SS [ 100 sgqmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANSCO | 150 sqmm
SS

*Capacity is restricted considering less load availability in DISCOM SS.

At EHT level:

Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity Y
Pooling | Existing 132 KV 40 MW (i) Up to 50 MW on SC
SS APTRANSCO Line
EHT SS (i) Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT SS . ey

The above evacuation facilities are permitted specifically for Wind
power projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF). A
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(b) The .Wind power projects are seasonal and operale at lesser
capacity during most of the time.

(c) The optimum utilization of infrastructure will help the Wind

power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

(i)  Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s
switchyard) and common meter (at EHT side of pooling SS) every
month.

The DISCOM will make payment to each Wind power project for
delivered energy, which shall be calculated as per the formula

mentioned below:
Delivered Energy to be billed for an individual project = X; - (X; x 7%)
For SRI KPR iNFRA & PRQ.IECTS L1D. D/
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Where

Xy is the reading of the energy meter installed at the Project Site.,

Z is the percentage line loss incurred in the 33 KV line betwcen the Project and
the Pooling (Receiving) Station and shall be:

(X1 + X; + X; + X4+________) -Y

e e a— x 100
K+ Xo+ Xy + X+ ____ )

Where

Y is the reading of the common meter installed on EHT side of the Pooling SS and

X1, Xa, X3, X, etc. are the readings of the energy meters installed at the various

individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

(iii)  Cost of power evacuation:

(a)Eor Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power prc':jects to the
Pooling SS, the cost of Pooling SS, Metering at individual project sites
& Pooling SS etc., and cost of EHT line for interfacing Pooling SS with
APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer_along with metering facility at SS and cost of necessary
modifications/augmentations required, if any, at Grid SS. A

‘ Tl
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(iv). Owning & O & M of infrastructure for lifetime:

. The ownership of 33 KV network along with Pooling SS will be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling SS. It shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling SS
to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

(v)  Power evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power évacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Déveloper or Wind
Power Producers shall approach the concerned DISCOM, who will
sanction necessary estimates and drawings.

(vi)  Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated cost by the Cluster Project Developer and / or Wind
i
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Power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by
paying supervision charges to APTRANSCO / DISCOM.

The supervision chargés applicable to Wind power projects will be as
follows:

(i) 5% supervision charges on 33 KV network from Wind power
projects to Pooling SS.

(ii) 5% supervision charges on EHT Pooling Substation upto common
metering point on HV side, which will be the interconnection
point with the grid.

(ii)  10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are applicable specifically
for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of

such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind
power projects.
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Where works are entrusted on turnkey basis, APTRANSCO Officers
along with concerned DISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
Wind Power Producers shall strictly adhere to the conditions

stipulated in sanctioned estimate.

The Cluster Project Developer or Wind Power Producers shall file an
application with DISCOM and obtain Temporary Power Supply for
construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved laboratory before
installation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other

Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-l Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and satisfactory

performance of Wind projects. I ¥
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The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1% Wind generator of Project synchronizes with the grid for
Commercial Operation shall be the Commercial Operation Date (COD)
of the project.

(vii) Addition of loads to Pooling SS:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling SS will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure
proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).
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[ Noss]

: ANDHRA PRADESH ELECTRICITY REGULATORY COMM!SSION

Terms and Conditions for Tanff Determination for Wind Power Projects in the State of '
. Andhira Pradash for the period FY2015-16 to FY2019—20

» Regulation No. 01 / 2015 .

lnexmuseofmepuwersconfarradby&dionsm and 88 read with Section 181 of the Electricity
MM(mmde),mammmihmwwmmmmm
) theAndhrd Pradesh BactrldtyBegt.ﬂa:oq Commission hereby makes the funowmg regulations, namely: -

1. Shorthﬂoandcommmt:

(1) These regulauons may be called the Andhra Pradesh Electricity Reguhtory Commission (Terms
and Gonditions for Tariff detérmination for Wind Power Projeds) Regulations, 2015.

(2) Thesa regulations shall come into-force from the date of their publication in the official Gazétle
" and, unless reviewed earfier or extended by the Commission, shall remain in force up To 31* March,-2020.

2. Definitions and Inbrpnmtlon
(1) In these regulations, unless the context otherwise requires,-
(a) ‘'Act meansthé E}edmﬂyAcl, 2003 (Central Act 36 of 2003);
(b) ‘Caphtal cost means the capital cost as defined in Regulation 10;
(¢) 'CERC’ means the’ Géntrd Electricity Regulatory Commission;

ission (Terms

‘CERC RE Tariff Ragulaﬁons means Central Electricity Regulatory Commi

o and Conditions for Tariff determinafion from Ranewabie Energy Sources)Regulations, 2012,
as amended from time to time.

(e) 'commlssbn means theAndhm Pradsh Elechicrty Regutatory Commission;
)] "Control Perlod means the penod duﬂngwh\ch the norms for dete!mmahcn of tariff specified

‘in these regulations shall ramah valid;.

CHIEF GE&’ERAL MANAGER
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ANDHRA PRADESH GAZETTE EXTRAORDINARY
(9) 'Intar-connectiun Point' means Lhe line i
sub-station i.e., the sub-station at pro
transformer(s) and associated swifchge ffip!
_ n
umt(s) ie, wmd turbine generators-are connected i i g

(h) MAT' means Minimum Altemate Tax;

) 'MNRE' means the Ministry of New and Renewable Energy,

()] Non-Conwntlonal Energy’ means the grid
energy sources;

(ks ‘Non-Canventional Energy Pownr Plants’

conventional power plants generating grid qua
sources;

[Part-IT

solator on ouigo:ng feeder on HY s;de of the poolmg
ject site of wind fa:m whlch C

Government of India;
quality electricity generated from non-conv‘enbmal

means the power plants other than the
lity e.ledncity from non-comenuonal anergy

() ‘Norni-Conventional Energy Sources' means non-conventimal sources such as mini hydel,
wind, biomass, bagasse industrial waste, urban or mmmpa] waste and ‘other such sources .
T as apprmd by the MNRE;

(m) 'Opontionand Malntenance sxpensea’ or O&M pxponm mm the expenditure incurred  ~ ,
onoperaﬂonandmahtenanoeofmopmject,orpanﬂmeregf andhdudosiheexpendnueon C
manpower, repai;: spares, consumables insurance and averheads; ] g

(n) ‘Projoct’ means a generating station of the evacuation system;- L,

(o) Tariff perlod‘ means the ﬁenod for which tariffisto be determined by the cOmmtsslon on the
basis of norms specified in thesoRegu!aﬂons

(p) 'Usetful Life' in relation to a wind power project means T\venty Five years from the'date-of
~gommercial operation (COD);, . _

(q) '?ur' means a financial year.

al'Oresaid and unless rapugnam tothe oonte:dorlf;e subject-matter otherwise requires,
mwglﬁdmd:esmmhmmummmmwhmhmddaﬁmdnmAdmh
Andhra Pradesh Electricity RefonnAd. 1998 (State Act 30 of 1998) or the RtﬂesorRegu!abons made
mmmmmmmmmmmmmmpemwm .

3. Scope and oxbnt of application: o

TheseRegu lssioned within the' State of
fations shall apprytomemﬁndpawarprqecﬂnobemm
AndhraPradeshforgeneraﬂon and saleofeledﬁatywhollyorpartlytotheblstnbuuonlioensee:ﬂwmnnFo "
of Andhra Pradesh subsequent to s the dafe of notification of these Regulafions and where ta ir
g?:::rahngmﬁbnbraunumereufbasedonudndenagysoum l&tobsdetermined byﬂxecommmon
undersecﬁon&readwithseqhnseahhehct 7 » _

r1:Ge ral rincI 2 L
4, COnu'olPerlod. .

Control Period of the Control
these R u!auqns ends by 31 Mareh 2020. First yar.
Peno.:;jh :hallco::l:ence {mo date ofe:?ouﬁcauon armue Raguiahom and shall cover upto the end of

the financial years 2015-16: ’

commissloned
. Provided untariﬁdetemmedaspermﬂbguhﬁonsfﬂrm“iﬂwerpmjoda :
during the com Period, shall gontinue to be ﬂppﬂmblﬂfor the,entire duration of the Tasiff Period as

spedﬂethegdaﬁonsbe!ow L A )
. 5. TariﬂPorlod o » ' : W

..

(a) TheTanﬁ Penod for wind power pro}ecls ghall be aqual to the useful life of the projects as
. deﬁnod undér Regulation 2 (p). ’_' -
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